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THE WEALTH OF NATIONS
What arguments did Smith make on behalf of capitalism?  
[bookmark: _GoBack]One of the most persuasive modern capitalist advocates was Adam Smith. He was also a prophet of new economic order. The term capitalist is used to mean capital. In his explanation of a wealth of nations, he gave reasons why capitalism is an effective economic system.  He explained that the economy of the world functions through natural laws. He thought that the intervention of the government into the economy will ‘upset' the natural laws. By allowing the private citizens to have economic freedom, the economy is assured of a natural growth (page 167). 
In this type of economy, the government has only three roles to play; first, to protect the individuals in the society from invasion from an independent party and any type of violence. Second, is the protecting the society from any form of oppression or injustice and the responsibility of establishing an administration of justice? Thirdly is the responsibility of maintaining and erecting public institutions and public works i.e. pubic roads which will repay the society more than repaying the individual. Also, the government holds the duty of supporting religious and education institutions. However, if the government fails in performing these duties, the wealth of nation will suffer.
Smith emphasizes on specialization and human diversity. He believes that each individual is in a different circumstance and holds a different possession which helps them to focus on a particular job different from the other person's. He also believes in the division of labor where each individual is delegated to a particular kind of job. He encourages every individual to focus in the area on is talented in or one is a profession which he/she will bring out the results to perfection. For a business to flourish, every person should participate in his talented field and specialize in that field. Additionally, for the success of the business and business growth, an individual can trade what he possesses with what he lacks for a balanced economy (Page 166).
Smith added that there are a diversity of goods and services in the market and efficient production. Most importantly, the doctrine of capitalism unites individuals and ensures a mutual benefit enterprise even though it focuses on specialization and selfishness. Therefore, the nation is able to create wealth through hoarding and capital and taking risks of investing the money into different ventures. Through the value of labor and profit from the sale of goods and services, the business grows which results in economic growth and wealth creation for the nation at large. Also, through competition from other businessmen, the wealth of nation and the economy is expanded (page 169). 
Also, the competition serves to establish prices and increases efficiency for mutual benefit between the buyer and seller. According to Smith, capitalism is rational. It creates the suitable employment for the society. He supports the power of the invisible hand in the economy than the intervention of the government. He also argues that capitalism is the fit answer in expanding the nation's wealth (page 168). 
What did he think was wrong with mercantilism?
Adam Smith looked at the economy differently than the rest. He criticized the old views brought in by the fellow economists about mercantilism that wealth was measured in terms of gold and silver which was owned by the nation and importation of these goods and services would negatively affect the economy (Page 169). A nation would only be wealthy at the expense of other countries. Smith had an opposing believe for he argued that wealth should be based on commerce and production, not the amount of silver and gold the nation holds. He added that free trade would benefit both parties. In that, the imports would be as valuable as the exports and therefore, the economy should encourage a free market and only the invisible hand would lead to increase of a nation's wealth (Page 169). 
Smith argued that individuals will only pursue their self-interest under free enterprise system. He contended that the selfish individuals through invisible hand (for example competition) would attribute to the welfare of everyone.  With this doctrine, Smith explained that as long an individual does not violate the laws of justice, and then an individual is free to pursue his self-interest in his own way. The government should not intervene in controlling the free market in trying to improve the society (page 168). 
CONCLUSION
Smith's work as an economist is modern since it has been used and proven to be efficient in various countries such as United States of America, Germany, India, China, and Japan. The role of the government has been maintained to protect the society from injustices and violence from an independent party from the external. Moreover, during the Mercantilism period, there was a frequent conflict between nation-states than any other time in history. From this system, the nation used to suffer due to lack of balanced trade 
However, what mostly valued in a nation is not the balance of trade but the development of resources and creation of wealth for the country. The ideas and arguments of Smith are revolutionary for they seemed to improve the country and reduce the conflicts between nations. It did lead to increasing the wealth of nations and every individual focused on his own talent and the occupation that one is best suited for.
